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Section A
Answer any SIX questions (6 x 5 = 30 Marks)

1. List out the major financing sources available to subsidiaries.

2. Sketch the decision tree analysis with suitable examples.

3. Interpret how the weighted average cost of capital helps in assessment of foreign
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Explain the features of international cash management in a multinational group.
lllustrate the Capital Asset Pricing Model(CAPM).

Classify the methods of Capital Budgeting that are normally adopted by MNCs.
Explain the concept of Double Taxation Avoidance Agreement.

Critically examine the operational risk in managing of Blocked Currency with
suitable examples.

Section B

Part A
Answer any TWO questions (2 x 10 = 20 Marks)

Discuss the role of Central Government in the Global Financial Environment.
Describe the regulations of GDRs and ADRs of other Countries.

Incremental cash flow should be the basis for evaluating foreign capital budgeting
situations. ldentify a situation when such a distinction will be of no relevance.
- Evaluate.

Debt is cheaper source of finance across countries. Therefore corporate
enterprises should have their capital structure consisting debt and minimum
required equity. Do you agree? If not why?- Justify.

Part B
Compulsory question (1 x 10 = 10 Marks)

Infer the sources of Finances available to MNC for meeting short term financial
requirement.
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