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Section B
Answer any SIX questions (6 x 5 = 30 Marks)

Distinguish between static and dynamic multiplier.

What is a Liquidity Trap? Explain its importance in the economy.

Explain the Monetary Theory related to underemployment and full employment.

lllustrate Keynesian assumptions and underdeveloped Countries.
Classify the Macro Economic Policy and write its role in the economy.
Distinguish between the monetary theory and output theory.

Explain the causes of unemployment.

Explain Super-Multiplier.

Section C
Answer any THREE questions (3 x 10 = 30 Marks)
Interpret the relationship between APC and MPC in consumption function.
illustrate Keynesian tools and underdeveloped countries.
Explain the Patinkin's theory of Real Balance Effect.
Describe the working of Multiplier with diagram.
Examine the Objectives of Macro Economic Policy and its Importance.
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