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Section B

Answer any SIX questions (6× 5 = 30 Marks)

1. What is money and near money?

2. Explain the characteristics of money.

3. Explain the liquidity trap.

4. Show the difference between inside and outside money.

5. Explain the real balance effect.

6. Classify the measures of money supply in India.

7. Write a note on money multipliers.

8. Examine the objectives of monetary policy.

Section C

I - Answer any TWO questions (2× 10 = 20 Marks)

9. Explain the functions of money.

10. Describe the Friedman’s demand for money.

11. Examine the role of financial markets in detailed.

12. What are the determinants of money supply?

II - Compulsory question (1× 10 = 10 Marks)

13. Examine the instruments of monetary policy.
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