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Section B

Answer any SIX questions (6× 5 = 30 Marks)

1. Define international business and discuss its importance in the global economy.
2. Discuss on the involvement of multinational corporations in international

business.
3. Discuss the concept of absolute advantage as proposed by Adam Smith.
4. Explain the concept of comparative advantage as developed by David Ricardo.
5. Describe the patterns of foreign investment flows globally.
6. Analyze the relationship between foreign exchange rates and foreign direct

investment flows.
7. Explain the role of central banks in the foreign exchange market.
8. Discuss the concept of Foreign Direct investment’s impact in the international

economy.

Section C

Answer any THREE questions (3× 10 = 30 Marks)

9. Discuss the future trends and challenges facing multinational corporations in the
dynamic global business environment.

10. Explain the modern trade theories in detail.
11. Explain the impact of foreign exchange rate on trade and investment flows.
12. Describe the process of currency trading in the foreign exchange market.
13. Describe the main factors influencing foreign direct investment decisions.
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