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Section B

Answer any SIX questions (6× 5 = 30 Marks)

1. Explain the liquidity preference theory.

2. What are the concept of neutrality of money?

3. Briefly discuss the Cambridge theory of money.

4. Explain the speculative demand for money.

5. What are the techniques of monetary policy?

6. Briefly discuss the money multiplier.

7. Illustrate the role of financial system in economic development.

8. List out the recommendation of Narasimhan’s committee in banking sectors in
1998.

Section C

I - Answer any TWO questions (2× 10 = 20 Marks)

9. Examine the real balance effect theory.

10. Discuss the Tobin’s theory of money.

11. Explain the role of financial market in economic development.

12. List out the various factors affecting money supply.

II - Compulsory question (1× 10 = 10 Marks)

13. Describe the various Instruments of monetary policy.
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